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Consolidated Balance Sheets
USS Co., Ltd. and Subsidiaries
March 31, 2006 and 2005

Millions of Yen

Thousands of
U.S. Dollars

Assets 2006 2005 2006
Current assets:
Cash and Cash €QUIVAICTITS............c.ooieiieiiiieeei ettt ettt ¥ 19,495 ¥ 15,673 S 166,624
Short-term investMeENnts (INOTE 5)......ccviiiiiirieriieiiieeeitieeeeiieeeeteeeereeeeaeeeeaeeeeareeanns 500 146 4,274
Receivables:
Due from member dealers at auction (Note 4) 10,845 8,848 92,692
Trade and Other ACCOUNTS...........ccoouuiiiiiiiiiiiiiiieeeeeee e 1,534 940 13,111
Allowance for doubtful ACCOUNTS ............ccouiiiiiiiiiie e 37 G (316)
TOtal TECEIVADIES. ... ..ooviiiuiiiii e 12,342 9,737 105,487
INVENTOTIES (INOTE G) ..o e 762 722 6,513
Deferred tax assets (Note 12) 710 656 6,068
OLNELT CULTEIE ASSEES - e e e 530 549 4,530
TOLAL CULTENE ASSELS ...t 34,339 27,483 293,496
Property and equipment, at cost (Note 8):
45,032 43,188 384,889
BUildings and SEIUCTULES ..........ooviiiiieieeieeeieeieeee ettt 45,589 36,056 389,650
Vehicles and @QUIPMIENT.........uuiiiiiiiiiiiiie e e e 12,052 7,128 103,009
CONSIUCLION 1N PTOGLESS ......evieeeiiiiiieeeeiiiiiee e e ettt e e e et e e e e e e e e e einreeeeeeennaeeeeeas 201 3,391 1,717
102,874 89,763 879,265
Less, accumulated depreCiation ............oovoiirioiiiieieie ettt (18,012) (14,275) (153,949)
84,862 75,488 725,316
Investments and other assets:
Investment SECULItieS (INOTE 5) ....uuieeeiiiiiiiiiiiiiieeeeeeeeeeiiiieie e e e e e e e e eeeea e e e e e eeeeeeeenaennnnns 1,840 1,989 15,726
Intangible assets (Note 7) 4,021 3,810 34,368
Deferred tax assets (NOE 12).....i i oo 557 699 4,761
Deferred tax assets for revaluation..............cccoeoeiiiiiiiiiiiiiiee e 3,350 3,351 28,632
INVESTMENT PIOPEILY ..ovivvivevieiietieteetetestesseseeseeteeses et esseseeseetess et essessessessesessessesseseens 1,723 1,726 14,726
OTNEE @SSEES .....vveeeeeeeeeeeee e et e et e e et e et e e e et e e e te e e et e e eaaeeeenaeeas 1,605 1,466 13,718
Allowance for doubtful aCCOUNTS ............coooiiiiiiiiieeee e (388) G307 (3,316)
12,708 12,734 108,615
TOTAL .t ¥131,909 ¥115,705 $1,127,427

See accompanying Notes to Consolidated Financial Statements.



Millions of Yen

Thousands of
U.S. Dollars

Liabilities, Minority Interests and Shareholders’ Equity 2006 2005 2006
Current liabilities:
Short-term borrowings (NOtE 8).........ciiiiiiiiiiiiiiiiiiiieeeee e ¥ 700 ¥ 1,150 S 5,983
Current portion of long-term debt (NOte 8).........ccooiiiiiiiiiiiiiiiiiiiiiiieeeiieeees 1,500 2,709 12,820
Payables:
Due to member dealers at auction (Notes 4 and 13) .. 12,422 9,573 106,171
Trade and Other ACCOUNTS ...........uuuiiiiiiiiiiiiii e 2,502 2,537 21,385
TOAL PAYADIES ........ovieeiiiieee e 14,924 12,110 127,556
Deposits received i AdVANCE..........c.ooiiiiiiiiiiii ittt 2,813 1,400 24,043
ACCIUCA EXPEIISES ...ttt eiie et etie ettt et teete et e te et esbe st esb e et eneeeae st eseeneenee s 723 715 6,179
Income taxes payable 5,389 4,518 46,060
Other current HaDIlitIES ............uuieeiiiiiiii e, 442 85 3,778
Total current HADIlities .........c...oovvviiiiiiiieece e 26,491 22,687 226,419
Long-term debt (NOLE 8) ........oooiiiiiiiieiie ittt 3,000 3,631 25,641
Guarantee deposits received from member dealers .... 3,402 3,157 29,077
Employee retirement benefit liability (NOte 9).........ccocoeviiiininiiiiniiicceeee 95 77 812
Accrued directors’ and statutory auditors’ severance indemnities.................. 382 349 3,265
Deferred tax liabilities for revaluation .................................ccccciiiiiiiiiiiiiiiiii, 471 — 4,025
Commitments and contingent liabilities (Note 11)
Minority interests in sUbSIAIAries .................ccocooiiiririeiieieeeee 676 926 5,778
Shareholders' equity (Note 10):
Common stock, no par value;

Authorized: 120,000,000 shares;

Issued: 32,486,932 shares in 2006 and 31,981,969 shares in 2005..................... 18,250 17,580 155,983
Capital surplus 27,360 24,756 233,846
REtaINEd @ATTINGS .....vviiviiiiiieeiieie ettt ettt ettt eeseeseee e 58,141 47,168 496,931
Land revaluation dECTEMENT. .. .....c....oiouiie i e (4,980) (4,916) (42,564)
Net unrealized gains on available-for-sale securities ...................ccccouviiiiiiiiiiieneennn.n. 389 301 3,325
Less, treasury stock, at cost—144,006 shares in 2006 and 1,789 shares in 2005 .... (1,768) an (15,111)

97,392 84,878 832,410
TTOUAL .o et ¥131,909  ¥115705  $1,127,427
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Consolidated Statements of Income
USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2006 and 2005

Thousands of

Millions of Yen U.S. Dollars
2006 2005 2006
Operating revenue (NOtes 13 and 14) .....ocoieiiiiiiiiieieieieeeieeeee e ¥60,243 ¥50,484 $514,897
Operating costs and expenses (Note 14):
COSES OF TEVEIIUC ... e e 25,794 19,988 220,462
Selling, general and administrative expenses 11,345 9,823 96,965
37,139 29,811 317,427
OPErating iMCOMEC. ........ooviiiiieiiieiieeie et e eee et e eae et eeseesseeeese e e 23,104 20,673 197,470
Other income (expenses):
Interest and dividend income 17 13 145
INLEIES EXPEIISE ..ottt ettt ettt et e s es et ee e (56) (€ (478)
(Loss) gain on sale or disposal of property and equipment ...............cccceeverrienneenne. (622) 82 (5,316)
Gain on sale of INVEStMENt SECULITICS ..........coeeeeiiiiiiiiiiiiie e 570 55 4,872
Loss on liquidation of subsidiaries — “n —
Impairment loss on fixed assets Q7) BG57) (231)
L0SS 0N 1€Zal SELLICMEIIL ..ottt et (408) — (3,487)
OThET EXPEIISES, MEL ..uvivvivierieiietieteeteetesteseeteeteeteetetessesseseeteesesesessesseseesessessessesseseens 474 446 4,051
(52) oD (444)
Income before income taxes and MinoOrity iNtErests...........cceevvvvveeeeernnnnee.. 23,052 20,612 197,026
Income taxes (NOTE 12) ....cccouumiiiiiiiiiiiie e 9,643 8,603 82,419
Less, minority interests in net income of subsidiaries 205 194 1,752
INEE AICOMIE 1ottt e s e e e s ee e e s e es e eee e eeeeees ¥13,204  ¥11,815 $112,855
Yen U.S. Dollars
Per share:
Net income:
o BASIC e ¥407.08  ¥377.69 $3.48
B 2. L L LTS I PSPPSR SRSt 406.03 366.03 3.47
CaSh AIVIAENAS ...ttt 80.00 65.00 0.68

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statements of Shareholders’ Equity

USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2006 and 2005

Net unrealized

gains on
Number of Land available-
common Common Capital Retained  revaluation for-sale Treasury
shares issued stock surplus earnings  decrement  securities stock
Millions of Yen
Balance at March 31, 2004...................ccocoovviiiiiiieine. 30,815,069 ¥15,601 ¥19,590 ¥37,264 ¥(5,147) ¥198 ¥ ®
Net income for the year ..o, — — - 11,815 - - -
Issuance of common shares upon exercise
Of SLOCK OPLIONS ... 178,730 451 451 — — — —
Conversion of convertible bonds................cccocoovveieinnn. 656,949 1,528 1,528 — — — —
Stock issued under stock-for-stock exchange
transaction (NOLE 3) ...c..eivviiieiieecieceiee e 331,221 — 3,187 — — — —
Cash dividends .............ccooivieiiiiiiecccecceee — — — (1,700) — — —
Bonuses to directors and statutory auditors..................... — — — (46) — — —
Reversal of land revaluation decrement........................... — — — (165) 165 — —
Adjustments for applicable income taxes...............c........ — — — — 66 — —
Net change in unrealized gains on available-
for-sale securities, net of applicable income taxes ........ — — — — — 103 —
Fractional shares acquired, D€t ............coecvverrvirerncnnee. — — — — — — 3)
Balance at March 31, 2005.............ccccoooeinnicnnnicnen. 31,981,969 17,580 24,756 47,168  (4,916) 301 an
Net income for the Year ..........ccocoviieinieeeiireeieenns — — — 13,204 — — —
Issuance of common shares upon exercise of
SLOCK OPLONS. ... 129,270 354 354 — — — —
Conversion of convertible bonds................ccccoovvviieinnn. 135,573 316 315 — — — —
Stock issued under stock-for-stock exchange
transaction (NOE 3) ...ocuveivieiieiiiiiiie e 240,120 — 1,935 — — — —
Cash dividends ..........c.occooveioiieiieceeeeeeeeeee e — — — (2,173) — — —
Bonuses to directors and statutory auditors..................... —_ —_ —_ (56) —_ —_ —_
Reversal of land revaluation decrement........................... — — — ) 2 — —
Adjustments for applicable income taxes...................... — — — — (66) — —
Net change in unrealized gains on available-for-
sale securities, net of applicable income taxes.............. — — — — — 88 —
Purchases of treasury stock and fractional shares, net .... — — — — — — Q,757)
Balance at March 31, 20006....................ccocoooviiviiiiiinnn. 32,486,932 ¥18,250 ¥27,360 ¥58,141 ¥(4,980) ¥389 ¥(1,768)
Thousands of U.S. Dollars
Balance at March 31, 2005 ..............cocoooiiiiieeeeeeeeeee s $ 150,256 $ 211,590 $ 403,145 $(42,017) $2,573 $ 949
Net income for the YEar ........ccoceovviviiiniiiiiiiiceeccecece e — — 112,855 — — —
Issuance of common shares under exercise of stock options................ 3,026 3,026 — — —_ —_
Conversion of convertible bonds ............c..cccoevevviiiieiiceiceeeeee 2,701 2,692 — — — —
Stock issued under stock-for-stock exchange transaction (Note 3) ....... — 16,538 — — — —
CaSh AIVIACIAS ... e — — (18,573) — — —
Bonuses to directors and statutory auditors .............ccceceovveeerieieeeenns — — (479) — — —
Reversal of land revaluation decrement ..............cooecvvevrerieerereecnianns — — a”n 17 — —
Adjustments for applicable inCOME taXes ............cocoeeeivrrivreirieernineanns — — — (564) — —
Net change in unrealized gains on available-for-sale securities,
net of applicable iNCOME LAXES.........ccovvereiriiiriiiiieieeeeee e — — — — 752 —
Purchases of treasury stock and fractional shares, net..............ccccccooee. — — — — — (15,017)

Balance at March 31, 2000 ..............cccooooveireieeieneeeeeeeeeeennas

$155,983 $233,846

$496,931 $(42,564) $3,325 $(15,111)

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flows
USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2006 and 2005

Thousands of

Millions of Yen U.S. Dollars
2006 2005 2006
Cash flows from operating activities:
Income before income taxes and MiNOLity iNTELeStS. .........c.ccveevevvreieiiiieieeeenennn ¥23,052 ¥20,612 $197,026
Adjustments for:
Depreciation and aMOTHZALON ..........oouiiiereiiieieet et 4,199 2,969 35,889
Loss (gain) on sale or disposal of property and equipment ..............cccccccecueeenne 622 82) 5,316
Impairment 105s 0N fIXEd ASSELS ......cceuiieiiiiiiiiiiiiiiiie e 27 557 231
Net change in amounts due from/to member dealers at auction........................ 852 1,248 7,282
Decrease in deposits received in adVancCe.............c.ooieviieiiiiieniiieieie e 1,411 112 12,060
(0111 PR <1 A SRR (221) (320) (1,890)
Sub-total 29,942 25,096 255,914
Interest and dividend received 16 13 137
TOLETESE PAIA ..ottt ettt ettt ettt s e eae et es e 7 (€] (487)
Legal SEttIeMENt PAIA ......oooviiieiiiiiietie ettt ettt ee e (408) — (3,487)
INCOME LAXES PAIA ..ottt ettt (8,625) (8,753) (73,718)
Net cash provided by operating aCtivities.............coevvrerviiiiniiiiiniiienieene. 20,868 16,297 177,359

Cash flows from investing activities:

Payments for purchases of property and equipment.. (12,739) (18,7606) (108,880)

Increase in long-term investments and Other aSSELS...........cc.eeevvirerireeriuieeeieeeeneenn (523) (433) (4,470)
Decrease in property, long-term investments and other assets ..............cccccccuveeeennn. 1,189 697 10,162
Increase in SHOrt-term INVESTINIEIILS ... ...veeeeeeeeeeeeeee e e e e e e (354) (96) (3,026)
OURET .ttt 279 1 2,385
Net cash used in iNVesting ACtIVItIES...........uuuuviiiiiiiiiiiiiiiiiieeeeee e (12,148) (18,597) (103,829)
Cash flows from financing activities:
Increase in long-term debt 2,000 4,000 17,094
Repayment of Iong-termM deDE..........ccooiiiiiiiiiiiiieii e (3,209) (1,827) (27,427)
Net change in Short-term DOTTOWINGS .........cvivvieriiieiierieeiie e (625) 629 (5,342)
Net increase in guarantee deposits received from member dealers ....................... 245 229 2,094
Issuance Of COMMON STOCK ..........cociiiiiiiii i 708 902 6,052
Payments for purchase of treasury StOCK .........c.covvuiiiriiiiiiiiiiiiieeiicene e (2,017) (€)) (17,239)
Dividends paid (2,175) (1,702) (18,590)
OURET ittt 175 155 1,495
Net cash (used in) provided by financing acCtivities ...............ccceververrnnenns. (4,898) 2,383 (41,863)
Net increase in cash and cash eqUIvalents .............c.ocoeveeireieiieieieeeens. 3,822 83 32,667
Cash and cash equivalents at beginning of year................c.ccooeeviniinnnnn. 15,673 15,119 133,957
Increase in cash and cash equivalents upon inclusion of additional
subsidiaries on consolidation — 471 —
Cash and cash equivalents at end Of YEar............coccoeivvirieieieieiereereieninnan ¥19,495 ¥15,673 $166,624

See accompanying Notes to Consolidated Financial Statements.





