Consolidated Balance Sheets

USS Co., Ltd. and Subsidiaries
March 31, 2007 and 2006

Millions of Yen

Thousands of
U.S. Dollars

Assets 2007 2006 2007
Current assets:
Cash and cash eqUIVAlENTS .......cccueeeeeie e e ¥ 21,150 ¥ 19,495 $ 179,237
Short-term iNVESTMENTS (NOTE 5) ... eee i e e ee e e e e e e e e e e e seseesesessansasenneees — 500 —
Receivables:
Due from member dealers at auction (NOt€ 4) .....ueeeeeeeeeeeieeeeiieieieeeeeeeea, 14,983 10,845 126,975
Trade and Other ACCOUNTS ......uuveeeieeiiieeee e e e e e e e 2,413 1,534 20,449
Allowance for doubtful aCCOUNTS........uuveerieiiiiiiiieiee e (47) (37) (398)
TOtal rECEIVADIES ...ttt e e e e e e 17,349 12,342 147,026
A=Y (oY R L= (N Lo = <) I 1,062 762 9,000
Deferred tax assets (NOTE 12) ...cccuiieii ittt e e e e e 962 710 8,153
Other CUIMTENT @SSETS ..ceeiiiieieeie et e e e e e e e e e e e e e e e e e e e e sassnssnneees 544 530 4,609
TOtal CUITENT @SSETS ... iiuireiee ettt e e e e e 41,067 34,339 348,025
Property and equipment, at cost:
7 o [ R SRSSR 48,910 45,032 414,492
BUildiNgs and StIUCTUIES ......coiiiiiieiiiesie et 51,350 45,589 435,169
Vehicles and @qUIPMENT ......oiiiiie e 13,408 12,052 113,627
CONSTIUCTION 1N PrOGIESS.....neieeieeeeeeeiieee e ettt e e e e e ree e e e e esne e e e e e e sanreeeesesnnneeaaeean 1,519 201 12,873
115,187 102,874 976,161
Less, accumulated depreciation .......ccocceeviieieeecii e (22,711) (18,012) (192,466)
92,476 84,862 783,695
Investments and other assets:
Investment securities (NOTE 5) ...cccviieiieiciiieee e e e eeare e e e e 1,439 1,840 12,195
INtangible assets (NOTE 7) .ouevivieiieeiieiie e etee ettt ne e en 3,706 4,021 31,407
Deferred tax assets (NOTE 12) ...uuueueeieiieiiiiiiieee e e e et e e e e e s e e e e eeeaeaeees 623 557 5,280
Deferred tax assets for revaluation.........ccooceeeeeii e 3,359 3,350 28,466
INVESTMENT PrOPEITY .ceeeiiiiiii et e e e 1,720 1,723 14,576
(014 Y= == £ 1,900 1,605 16,102
Allowance for doubtful accouNnts........cccueeviiiiiecie e (118) (388) (1,000)
12,629 12,708 107,026
B L = 1R T ¥146,172 ¥131,909 $1,238,746

See accompanying Notes to Consolidated Financial Statements.



Millions of Yen

Thousands of
U.S. Dollars

Total Liabilities and Equity 2007 2006 2007
Current liabilities:
Short-term borrowings (NOte 8)........coeieriiiiiiiiii e ¥ — ¥ 700 $ —
Current portion of long-term debt (Note 8) ......ccecevvieiiiniieeiiece e, 2,306 1,500 19,542
Payables:
Due to member dealers at auction (Notes 4 and 13) .....ooovvieiieeeeecicinnnnnnns 16,811 12,422 142,466
Trade and Other ACCOUNTS ......ccoeeeeeeeeeee e e e e e aeaaneees 3,500 2,502 29,661
Total PAYADIES ... e s 20,311 14,924 172,127
Deposits received iN @dVANCE .......ccccueeeeiieeiiieecciee e 2,823 2,813 23,924
ACCIUET EXPENSES ...ttt etee et et ettt e st ss e e e st e saeeeseeaae e ebeeeaeeeabeesnneenneesaes 922 723 7,814
INCOME 1aXES PAYADIE. ... eiieiiieiieie e e 5,945 5,389 50,381
Other current Habilities.......cccvieeieecee e 203 442 1,720
Total current Habilities .......coeo i 32,510 26,491 275,508
Long-term debt (NOTE 8) ......cceoiiiiiieiiie et 3,049 3,000 25,839
Guarantee deposits received from member dealers .............cccoeeciviiieeciieens 3,617 3,402 30,653
Employee retirement benefit liability (Note 9) ..o 115 95 975
Accrued directors’ and corporate auditors’ severance indemnities .................. 422 382 3,576
Deferred tax liabilities for revaluation...............ccccoooiinriieccc e 471 471 3,991
Total llabilities. . .cueeeeeee e 40,184 33,841 340,542
Equity (Note 10):
(@00 Y1070 070 Y 13 Lo 1l S 18,582 — 157,475
(@ 011 &Y I U1 o U3 RSP 27,692 — 234,678
T Y[ T=To Y- T a 11 Vo [ RRRPSSRPRR 69,237 — 586,754
Treasury StOCK, @t COSt. i e (5,770) — (48,898)
Total shareholders’ @QUItY......coceevieiieiriece e 109,741 — 930,009
Other components Of EQUILY .....coeviiiiiiieie e (4,756) — (40,305)
MINOFITY INTEIESTS ..t e e 1,003 — 8,500
TOtal @QUILY .o 105,988 — 898,204
Total liabilities and @QUILY......ccceeceeiieie e ¥146,172 — $1,238,746
IMINOKItY INTEIESTS .......eieiiieee e — 676 —
Shareholders' equity (Note 10):
COMIMON STOCK ..uutttteteeeieeeieie e e e e e e e e e e e e ee e e e eabas s s s ssseeereeeeeeseeaessesesesaassssnssssssssnsnes — 18,250 —
(@Y T3 t=] I 0T o] [ LTRSS — 27,360 —
I Y[ T=To =T T o 11 To [PPSR RRSPRSRRPRR — 58,141 —
Land revaluation deCreMENT ... e e e e e e e e e e e e e e e e aeans — (4,980) —
Net unrealized gains on available-for-sale securities .........ccccevreinircnnennn. 389
Treasury StOCK, @t COSt....uiiiiiiiiiiie it e et eere e — (1,768) —
Total shareholders’ @qUItY......coceeriiiiiiiiene e — 97,392 —
Total liabilities, minority interests and shareholders’ equity.............. —  ¥131,909 —
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Consolidated Statements of Income

USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2007 and 2006

Thousands of
Millions of Yen U.S. Dollars

2007 2006 2007

Operating revenue (Notes 13 and 14) .....cccoceriiieenieniie e

Operating costs and expenses (Note 14):

¥64,569 ¥60,243 $547,195

(@o Y Ko LA =3 VZ=] 11U L= 27,581 25,794 233,737
Selling, general and administrative eXpenses ..........coceeeveriieeieeneeniieeneenen 12,171 11,345 103,144
39,752 37,139 336,881

OPErating INCOME ......ciiiiieieitiee et e e e e e e e e e e e e 24,817 23,104 210,314

Other income (expenses):

Interest and dividend iNCOME........ccueiiciii i 26 17 220
INTEIEST EXPENSE ...ttt et e e e e e e e e e nre e e e e e snnne (49) (56) (416)
Gain (loss) on sale or disposal of property and equipment..........cccccceeveeneen. 116 (622) 983
Gain on sale of investmeNnt SECUNItIES .....cceceeeeeiiee i e — 570 —
Impairment 10ss ON fiXed @SSETS......ccuviiieeiieiiie et (13) 27) (110)
Loss on legal SETtIEmMENT ......coiveiiieie e — (408) —

(O 4 o V=T R o V= USSR 522 474 4,424
602 (52) 5,101

Income before income taxes and minority interests .......cc.ccceveerienee. 25,419 23,052 215,415

INcomMeE taXeS (NOTE 12) ..uuuiiiieiieieee et e e e e e aar e e e e e eanreeeas 10,700 9,643 90,678
Less, minority interests in net income of subsidiaries..............cccccccecierieninnne 328 205 2,779
I =y AT qelo) o 1= ¥14,391 ¥13,204 $121,958

Per share:
Net income:

Yen U.S. Dollars
¥447.12 ¥407.08 $3.79
446.62 406.03 3.78
100.00 80.00 0.85

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statements of Changes in Equity

USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2007 and 2006

Net
unrgalized
gains on
Number of Land available- Total
common  Common Capital Retained revaluation for-sale  Treasury shareholders’
shares issued  stock surplus earnings decrement securities  stock equity
Millions of Yen
Balance at March 31, 2005 ............ccccceeeveveerinenene 31,981,969 ¥17,580 ¥24,756 ¥47,168 ¥(4,916)  ¥301 ¥ (11) ¥84,878
Net income for the year.......cccooevviivenininne. — — — 13,204 — — — 13,204
Issuance of common shares upon
exercise of stock Options......ccccveeeeriiennnns 129,270 354 354 — — — — 708
Conversion of convertible bonds 135,573 316 315 — — — — 631
Stock issued under stock-for-stock
exchange transaction (Note 3).......ccccceeuuee 240,120 — 1,935 — — — — 1,935
Cash dividends ........ccoeeeeveeeeve e — — —  (2,173) — — —  (2,173)
Bonuses to directors and
corporate auditors.......coeeeererereenereneienennns — — — (56) — — — (56)
Reversal of land revaluation decrement...... — — — (2) 2 — — —
Adjustments for applicable
INCOME TAXES ..veeeeeeeeeeese e resre s s s eeeens — — — — (66) — — (66)
Net change in unrealized gains on
available-for-sale securities,
net of applicable income taxes................... — — — — — 88 — 88
Purchases of treasury stock
and fractional shares, net .......ccccecoceeevennee — — — — — — (1,757) (1,757)
Balance at March 31, 2006 ................................... 32,486,932 ¥18,250 ¥27,360 ¥58,141 ¥(4,980) ¥389 ¥(1,768) ¥97,392
Shareholders’ equity
Number of Total
common  Common Capital Retained Treasury shareholders'
shares issued  stock surplus earnings  stock equity
Millions of Yen
Balance at March 31, 2006..............ccccoeeueveeineeieiee et 32,486,932 ¥18,250 ¥27,360 ¥58,141 ¥(1,768)¥101,983
Net income for the Year ... — — — 14,391 — 14,391
Issuance of common shares upon
exercise of stock options 117,130 332 332 — — 664
Cash dividends .......ccoceeevveevveereseenns — — —  (3,1449) —  (3,144)
Bonuses to directors and
[ooT o o] =1 (I 10 e [ o] -3 — — — (74) — (74)
Purchases of treasury stock
and fractional Shares, NEt.......oceeeveeeeeeeeeeeeee et — — — (77) (4,002) (4,079)
Net changes other than shareholders’
€qUIty TOr the Year ... — — — — — —
Balance at March 31, 2007...............cccoeueieieeieieceeeeeteeeeeeete e 32,604,062 ¥18,582 ¥27,692 ¥69,237 ¥(5,770)¥109,741
Other components of equity
Net
unr_ealized
gains on
available- Land Total other
for-sale  revaluation componentsof Minority Total
securities  decrement equity interests equity
Millions of Yen
Balance at March 31, 2006........ ¥389  ¥(4,980) ¥(4,591) ¥ 676 ¥ 98,068
Net income for the year — — — — 14,391
Issuance of common shares upon
exercise Of StOCK OPLIONS.......cciiiiiieer s — — — — 664
CaSh AIVIAENAS......cecvieeeiirececeecte ettt ettt et ae e — — — —  (3,144)
Bonuses to directors and
TaloTg oTo] =1 Z=I- 10 o [ o] -0 — — — — (74)
Purchases of treasury stock
and fractional Shares, NEt ... — — — —  (4,079)
Net changes other than shareholders’
€QUILY TOr the YEaT ..ot (166) 1 (165) 327 162
Balance at March 31, 2007 ............c.ceeueeeeeereeieieeeeeeeeeeeeteee ettt eeereereneenan ¥223  ¥(4,979) ¥(4,756) ¥1,003 ¥105,988
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Shareholders’ equity

Total
Common  Capital Retained Treasury shareholders'
stock surplus earnings  stock equity

Thousands of U.S. Dollars

Balance at March 31, 2006

Net income for the year
Issuance of common shares upon

exercise Of Stock OPtiONS.......ccvvvvririririririrrrr s
Cash diVIdeNds........cceuriiirirncc e

Bonuses to directors and

COrporate auAitors........ocvurerereririreeierreee e

Purchases of treasury stock

and fractional shares, Net .......ccocveieieereee e

Net changes other than shareholders’

equity for the Year ......ccveveeeeeeeeeeeee

$154,661 $231,864 $492,720 $(14,983) $864,262

— — 121,958 — 121,958
2,814 2,814 —_ — 5,628
— — (26,644) — (26,644)
— - (627) - (627)
— — (653) (33,915) (34,568)

Balance at March 31, 2007

$157,475 $234,678 $586,754 $(48,898) $930,009

Other components of equity

Net
unrealized
gains on
available- Land Total other
for-sale  revaluation componentsof Minority Total
securities  decrement equity interests equity

Thousands of U.S. Dollars

Balance at March 31, 2006

Issuance of common shares upon

exercise of Stock OPLioNS.......ccueeiicriririeccc e
(@1 o I 11T [ g o TP

Bonuses to directors and

COrporate aUAITOrS. ...

Purchases of treasury stock
and fractional shares, net

Net changes other than shareholders’

equity for the year ...

Net income for the Year ...

$3,297 $(42,203) $(38,906) $5,729 $831,085

- — 121,958
— — — — 5628
- - - —  (26,644)
— - - —  (627)
— - - —  (34,568)

(1,407) 8 (1,399 2771 1372

Balance at March 31, 2007

$1,890 $(42,195) $(40,305) $8,500 $898,204

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statements of Cash Flows

USS Co., Ltd. and Subsidiaries
For the Years Ended March 31, 2007 and 2006

Thousands of

Millions of Yen U.S. Dollars
2007 2006 2007
Cash flows from operating activities:
Income before income taxes and minority interests.......c.cccooevverinnieniene ¥ 25,419 ¥ 23,052 $ 215,415
Adjustments for:
Depreciation and amortization .........ccccceeeeiiieieieee e 5,254 4,199 44,525
(Gain) loss on sale or disposal of property and equipment ...................... (116) 622 (983)
Impairment 10ss on fixed @SSETS......cccveiiviiieriie e 13 27 110
Net change in amounts due from/to member dealers at auction............. 248 852 2,102
(Decrease) increase in deposits received in advance .......ccceeecevevceeeeneennne (18) 1,411 (153)
(01 =Y S 0 Y= 564 (221) 4,781
Y0 o o) - H SR 31,364 29,942 265,797
Interest and dividend received.........oooeiiiiiieeiie e 15 16 127
T o R Y= o 7= SRR (49) (57) (415)
Legal settlement paid ..o e — (408) —
[[aTelo] 4TI =D =T o - | o [ (10,320) (8,625) (87,458)
Net cash provided by operating activities........cccocvevceevennenineenieenen, 21,010 20,868 178,051
Cash flows from investing activities:
Payments for purchases of property and equipment ........ccccccveeeeiiieeieennnns (13,186) (12,739) (111,746)
Increase in long-term investments and other assets.......ccccovvvrcerieeniieecene (892) (523) (7,559)
Decrease in property, long-term investments and other assets..................... 704 1,189 5,966
Decrease (increase) in short-term iNVestmMeNntsS.........ooovveeeeeeeececeereeeeeeeeeeeeens 500 (354) 4,237
(0 1 T PRSP 335 279 2,839
Net cash used in investing activities .........cccveeeeiecr e (12,539) (12,148) (106,263)
Cash flows from financing activities:
Increase in long-term debt ..o 2,450 2,000 20,763
Repayment of long-term debt ........ccovieeciiiiieeece e (1,844) (3,209) (15,627)
Net change in short-term borrowings .........ccoeceeeeeiciienesie e (610) (625) (5,169)
Net increase in guarantee deposits received from member dealers ............ 194 245 1,643
Issuance of COMMON STOCK .......eevueeeiieitie et 664 708 5,627
Payments for purchase of treasury stock........cooceviriiiiiiiiin e (4,526) (2,017) (38,356)
D13/ Te 1T o [ o Y- e 1SS (3,144) (2,173) (26,644)
[ = RS — 173 —
Net cash used in financing activities.........cccvvvveeiin e, (6,816) (4,898) (57,763)
Net increase in cash and cash equivalents ........cccccccveveeeeiiecccen e, 1,655 3,822 14,025
Cash and cash equivalents at beginning of year .........ccccccceviveveennnn, 19,495 15,673 165,212
Cash and cash equivalents at end of year.......ccccccovveeniiniiiinienes ¥21,150 ¥19,495 $179,237

See accompanying Notes to Consolidated Financial Statements.
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